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ENGLISH VERSION

Instruction : Right side figure indicates marks.

1 Aashtha Insurance Co. Ltd. provides you following details of20

Fire and Marine departments. Prepare revenue accounts of both

departments as per rule for the year ending on 31-3-2021 :

Particulars                     Fire Dep.Marine

(Rs.) Dep.(Rs.)

Reserve for unexpired risk (31-3-2020) 20,000 1,50,000

Additional reserve (31-3-20)  5,000 25,000

Claims paid 22,500 1,25,000

Outstanding claims (31-3-2020)  5,000 10,000

Outstanding claims (31-3-2021)  3,750 6,250

Premium received 75,000 3,25,000

Commission on direct business  5,000 10,000

Commission on re-insurance accepted  1,250 2,000

Legal expenses  2,000 2,500

Commission on re-insurance ceded  1,000 1,500

Bad Debts  1,000 1,500

Re-insurance recovery  1,000 500

Reinsurance Premium (credit) 30,000 45,000

Reinsurance Premium (debit)  5,000 20,000

Interest and Dividend  2,225 2,775

Income tax on above income     225    275

Depreciation     250    500

Misc. other income     175    125
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Other Information :

(1) Administrative expenses Rs. 12,250 to be allocated as per

net premium received in both departments.

(2) Reserve for unexpired risk to be kept as per rule and

tradition.

(3) Increase additional reserve by 10% of net premium received.

OR

1 Prepare Revenue Accounts in prescribed form from the20

information and additional particulars of the Aarya General

Insurance Company for the year ending on 31-3-2021

Particulars                     Fire Dept.Marine

(Rs.)Dept.(Rs.)

Claims outstanding (1-4-2020) 1,16,000 3,00,000

Claims paid (on direct business) 4,75,000 26,60,000

Reserve for unexpired risk (1-4-2020) 4,25,000 33,50,000

Additional Reserve (1-4-2020) 1,10,000 5,50,000

Premium Received (Direct business) 16,40,000 68,50,000

Commission (on direct business) 1,60,000 3,00,000

Commission (on Re-insurance ceded) 21,000 35,000

Management expenses 1,20,000 1,25,000

Law Expenses (for claims) 50,000 60,000

Bad Debts  5,000 6,000

Claims outstanding(31-3-2021) 70,000 1,30,000

Claims paid on re-insurance accepted 85,000 1,00,000

Re-insurance recoveries 48,000 60,000

Premium on reinsurance (credited) 6,50,000 9,60,000

Premium on reinsurance (debited) 3,00,000 2,50,000

Commission on reinsurance accepted 25,000 40,000
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Additional Information :

(1) Out standing premium (receivable) on 31-3-2021 was

Rs. 60,000 on fire and Rs. 40,000 on marine insurance.

(2) Reserve for unexpired risk to be maintained at 50% of net

premium on fire insurance and 100% of net premium on

marine insurance.

(3) Additional Reserve is to be increased by 10% of net premium

on both the insurance.

2 Shri Unlucky commenced business with initial capital of20

Rs. 17,100 on 1-1-2020 and business resulted in profit of

Rs. 10,000 and Rs. 7,500 for the first two years and in loss of

Rs. 5,000 for the third year after allowing Rs. 1,000 as interest

on capital each year. He drew Rs. 3,000 per year.

An adjudication order was passed against him on 31-12-2022.

Prepare his Statement of Affairs and Deficiency Account from

the following information.

Particulars Amt. (Rs.)

Debtors : Good...............................................................................10,000

2
Debtors : Doubtful (estimated to realize )...............................15,000

3

Debtors : Bad debts.........................................................................4,000

Investment (estimated realize Rs. 15,000)....................................25,000

Factory (estimated realize Rs. 76,000).........................................85,000

Creditors.........................................................................................50,000

Mortgage loan on factory..............................................................40,000

Second mortgage loan on factory (upto Rs. 10,000)...................15,000

Two months rent unpaid..................................................................3,000
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A clerks salary for 3 months unpaid................................................300

Municipal taxes owing........................................................................200

Mrs. Unlucky's loan (50% from Stri-dhan)....................................3,000

Bills receivable discounted (of which Rs. 2,000 are

  likely to be dishonored)................................................................6,000

Bills Payable...................................................................................10,000

Furniture (estimated realize Rs. 1,500)...........................................2,000

Cash.....................................................................................................100

Bills receivable (estimated realize Rs. 3,000)................................4,000

Shri Unlucky has gifted a scooter of his business worth Rs. 5,000

to his son on 31-12-2021 and the scooter is estimated to realize

Rs. 1,000.

OR

2 Shri J.P. filed his bankruptcy petition on 1-4-2022 and his20

statement of affairs was composed of the following figures.

(Rs.)

Unsecured Creditors...............................................................74,100

Loan of his wife (50% from Stri-dhan)...............................10,000

Creditors secured by lien on building..................................40,000

Creditors secured by lien on machinery...............................15,000

Outstanding waegs (3 workers, 2 months).............................3,000

Outstanding salary (2 clerks, 3 months).................................6,000

Outstanding rent for 4 months................................................1,000

Bills discounted (Rs. 6,000 dishonored)...............................10,000

Building (estimated to realize Rs. 50,000)...........................20,000

Machinery (estimated to realize Rs. 10,000)........................40,000
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Furniture (estimated to realize Rs. 2,000)............................10,000

Debtors (estimated to realize Rs. 30,000)............................40,000

Stock (market price Rs. 30,000)...........................................40,000

Bills receivable (estimated to realize Rs. 8,000).................10,000

Cash in hand...............................................................................100

stOn 1  April 2015 Shri J.P. started business with capital of

Rs. 70,000. He made profit of Rs. 55,000 for first four years and

then after there was a loss, but the amount of loss could not be

known. Interest of Rs. 20,000 was calculated on capital. The

amount of withdrawal was Rs. 1,000 for each months of all

years.

Prepare the statement of affairs and Deficiency A/c.

3 Fire broke out in Shri P.J. premises on 25-3-2021 and stock of15

goods was destroyed. Prepare statement of claim for loss due to

fire from the information given below.

Particulars Amt. (Rs.)

Stock as on 01-01-2021.....................................................15,000

Purchases from 01-01-2021 to 25-3-2021........................47,000

Sales from 01-01-2021 to 25-3-2021................................56,000

Wages....................................................................................2,400

Salary....................................................................................1,000

Carriage inward.......................................................................250

The following additional information is given to you :

(1) Stock is valued always at 20% less than its cost.

(2) Goods of Rs. 100 were given free for publicity, which was

not included in the above sales.
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(3) One clerk was appointed in service on 30-1-2021. He was

misappropriating Rs. 20 per day from that date from cash

sales. He was relieved on the evening of 20-3-2021. This

amount is not included in sales.

(4) Percentage of profit on cost for the last three years were as

under:

2018  13%; 2019  11%; 2020  12%

(5) He had sold goods of Rs. 1000 to a friend, so that 10%

profit is made on selling price. This was included in above

sales.

(6) Goods of Rs. 1,000 were salvaged.

(7) In the amount of wages, Rs. 400 paid for wages of installing

a machine is included.

(8) Invoice for purchase of Rs. 1,000 was lost and hence not

recorded.

OR

3 Fire took place in Nilesh's godown on 01-03-2021 and some15

stock and machinery were destroyed. Nilesh had taken insurance

of Rs. 1,20,000 for stock and Rs. 12,000 for machinery. Following

information is obtained from the salvaged records.

(a) Balances as per last balance sheet as on 31-12-2020 :

Particulars Amt. (Rs.)

(1) Stock at cost..........................................................76,000

(2) Machinery..............................................................18,000

(3) Traders accounts for goods.................................10,000

(b) Transaction from the start of the year to 01-03-2021 :

(1) Paid to traders for goods.....................................41,200

(2) Goods returned to traders.......................................2,280

(3) Goods returned from customers.............................4,000

(4) Sales......................................................................77,200
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(c) Other information :

1
33%(1) Entire sales is made so as to get profit of  on

3
selling price.

(2) There is no other purchases and sales except those

mentioned above.

(3) On the date of fire, dues payable to traders are

Rs. 5,600.

(4) Value of salvaged stock is Rs. 8,400 and salvaged

machinery from fire is Rs. 3,600.

Prepare statement of fire claim for stock and machinery.

4 From the following information of Chintan Ltd. prepare the15

claim under consequential loss policy.

(1) Insurance Policy amount Rs. 78,372

(2) Indemnity period 3 months.

st(3) Date of fire 1 July, 2021.

(4) Net profit for the year ended on 31-3-2021 Rs. 90,800 in

which interest income of Rs. 1,000 on investments is

included.

(5) Fixed expenses were Rs. 11,000 and variable expenses were

Rs. 1,51,200 for the year ended on 31-3-2021. V ariable

expenses  are 60% of sales.

(6) Sales from 1-4-2020 to 30-6-2020 are Rs. 83,160

(7) Sales from 1-4-2020 to 30-6-2020 are 90% of sales from

1-4-2021 to 30-6-2021

(8) Sales from 1-3-2021 to 30-6-2021 are Rs. 1,14,000

(9) Sales from 1-7-2021 to 30-9-2021 are Rs. 19,908

(10)Sales from 1-7-2020 to 30-9-2020 are Rs. 56,280.

OR
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4 Calculate consequential loss from the following particulars for15

Ram Bros. :

Date of fire.................................................................1-4-2021

Indemnity period........................................................4 months

Amount of insurance...............................................Rs. 63,000

For the last financial year :

(i) Net Profit........................................................Rs. 44,000

(ii)Fixed expenses.............................................Rs. 1,24,000

Sales Amt. (Rs.)

1-1-2021 to 1-4-2021..........................................................2,00,000

1-1-2020 to 31-3-2020........................................................3,00,000

1-4-2021 to 31-7-2021...........................................................50,000

1-8-2020 to 31-12-2020......................................................1,00,000

1-4-2020 to 31-7-2020........................................................4,00,000

Sales will decrease 10% in the year 2021 compared to year 2020

and rate of profit on sales will decrease 2% in 2021 compared to

year 2020.

Expenses for fire prevention was incurred Rs. 2,000.

_____________
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